COLLIERS HILL METROPOLITAN DISTRICT NO. 1
2020 BUDGET
SUMMARY OF SIGNIFICANT ASSUMPTIONS
Services Provided

In accordance with its Service Plan, Colliers Hill Metropolitan District No. 1, formerly known as
Bridgewater Metropolitan District and Daybreak Metropolitan District, (the “District”), was formed to
provide the planning, design, acquisition, construction, installation, relocation, redevelopment and
financing of public improvements within the property known as “Colliers Hill,” which is located in Erie,
Colorado. Such public improvements include, but are not limited to, streets, traffic and safety controls,
water, storm and sanitary sewer, utilities and parks and recreation improvements.

The Service Plan, as amended in 2017, permits the District to impose a maximum mill levy on the taxable
property within its boundaries as a primary source of revenue for the construction and maintenance of
public improvements, repayment of debt and operational costs. The Service Plan also provides a total
debt issuance limitation in an aggregate principal amount not to exceed $45,000,000.

On December 11, 2013, the District issued Bond Anticipation Note, Series 2013 in an original aggregate
principal amount of $16,618,100 (the “Series 2013 Subordinate Note”) to Community Development Group
of Erie, Inc. (the “Developer”) in consideration for the public improvements previously funded by
Developer on behalf of the District.

On March 14, 2016, the District entered into a loan agreement with Zions Bancorporation (the “Bank”) in
the maximum amount of $10,000,000 (the “2016A Loan”) for the purpose of paying a portion of the costs
of the public improvements. On August 18, 2016, the District entered into a second loan agreement with
the Bank (the “2016B Loan”) in the maximum amount of the lesser of (i) $5,600,000, plus the amount, if
any, which is not funded pursuant to the 2016A Loan by March 14, 2019 and which is transferred to the
amount which may be advanced pursuant to the 2016B Loan agreement or (ii) $10,000,000 for the
purpose of financing an additional portion of the costs of the public improvements.

On February 8, 2019, the District entered into a third loan agreement with the Bank in the maximum
amount of $7,500,000 (the “2019 Loan”) for the purpose of (i) refunding certain outstanding amounts due
on the Series 2013 Subordinate Note; (ii) the payment of certain amounts owed pursuant to the
Reimbursement Agreement with the Developer dated March 10, 2016; and (iii) the costs of issuance
related to the 2019 Loan.

On September 23, 2019, the District issued the (i) Series 2019A, General Obligation Limited Tax Bonds in
the aggregate principal amount of $22,570,000 (the “2019A Senior Bonds); and (ii) Series 2019B,
Subordinate General Obligation Limited Tax Bonds in the aggregate principal amount of $4,000,000 (the
“2019B Subordinate Bonds”) for the purposes of (i) refunding all amounts owed to Zions Bancorporation
pursuant to the District's Series 2016A, 2016B and 2019 Notes; (ii) refunding a portion of the outstanding
Series 2013 Subordinate Note; (iii) funding a debt service reserve fund (for the benefit of the Series
2019A Senior Bonds only); (iv) funding capitalized interest, if any (for the benefit of the Series 2019A
Senior Bonds only); and (v) paying costs of issuance in connection with the 2019A Senior Bonds and
2019B Subordinate Bonds.

The District prepares its budget on the modified accrual basis of accounting and the budget has been
adopted after proper postings, publications and public hearing.
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Revenue
Developer advances

The District expects to receive approximately $1,013,729 from the Developer in 2020 to pay for the
remaining costs to complete the required capital improvements.

Ad Valorem Property Tax

The main source of revenue for the District is property taxes. Property taxes are assessed and collected
based upon the assessed value of all of the non-exempt property located within the District. The District
adopts mill levies for debt service and for operations which, when combined with the District's other
sources of revenue, provide sufficient resources to pay the required debt service (if any), capital
purchases and the estimated costs of operations for the calendar year.

Pursuant to the Service Plan and the Gallagher Amendment, the maximum mill levy limit increased to
55.663 mills in 2019. The District adopted a mill levy of 52.026 mills for debt service 3.637 mills for
operating expenses in 2020.

The gross total taxable assessed valuation within the District in 2019 was $24,404,640, an increase of
$6,033,920 from the 2018 valuation.

Specific Ownership Tax
Specific ownership tax revenue is collected on annual motor vehicle registrations within Weld County and
is distributed based upon the proportion of property taxes levied within the County during the preceding
calendar year. The specific ownership tax revenue is estimated to be 6.75% of the ad valorem property
taxes collected in 2020.

Expenditures

Administrative

Administrative expenditures have been estimated based upon the level of expenditures incurred by the
District in prior years.

Capital Outlay

The District anticipates expenditures of $1,384,450 for capital improvements related to warranty and
acceptance of the constructed improvements as well the planning and construction of improvements for
the Moffat Street roadway and trail connection in 2020. The District and Daybreak Recovery Acquisition,
LLC are each responsible for 50% of the Moffat Street improvements.

Debt Service

The 2020 budget anticipates that the District will fund its debt service obligations for the Series 2019A
Senior Bonds in the amount of $65,000 in principal and $1,004,669 in interest.

Reserve Funds
The District has provided for an emergency reserve equal to $712,000, which is intended for use on any
unanticipated expenditures in 2020. Such emergency reserve is an integral part of the Ending Fund

Balance.

Leases
The District has no operating or capital leases.
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