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COLLIERS HILL METROPOLITAN DISTRICT NO. 1* 
*(formerly Bridgewater and DayBreak) 

 
2018 ANNUAL REPORT  

 
TO 

 
TOWN OF ERIE, COLORADO 

 
 Pursuant Section VII. of the District’s Service Plan, the District is required to 
provide an annual report no later than August 1 of each year to the Town of Erie with 
regard to the following matters: 

(a) A narrative summary of the progress of the District in 
implementing the Service Plan;  

The District has constructed a majority of the needed public infrastructure.  Public 
infrastructure construction occurred in 2018, and more is expected in 2019.     

(b) Except when an exemption from audit has been granted for 
the fiscal year under the Local Government Audit Law, the audited financial statements 
of the District for the fiscal year including a statement of financial condition (i.e. balance 
sheet) as of December 31 of the fiscal year and the statement of operations (i.e. revenues 
and expenditures) for the fiscal year;  

The 2018 audit is enclosed with this annual report.   

(c) Unless disclosed within a separate schedule to the financial 
statements, a summary of the capital expenditures incurred by the District in development 
of public facilities in the fiscal year, as well as any capital improvements or projects 
proposed to be undertaken in the five (5) years following the fiscal year;  

The amount of capital expenditures that occurred in 2018 is noted in the attached budget 
and audit.  In the next five (5) years, the remaining public improvement construction and 
housing development is expected to be completed.    

(d) Unless disclosed within a separate schedule to the financial 
statements, a summary of the financial obligations of the District at the end of the fiscal 
year, including the amount of outstanding indebtedness, the amount and terms of any new 
District indebtedness or long-term obligations issued in the fiscal year, the amount of 
payment or retirement of existing indebtedness of the District in the fiscal year, the total 
assessed valuation of all taxable properties within the District as of January 1 of the fiscal 
year, and the current mill levy of the District pledged to debt retirement in the fiscal year;  

The District’s outstanding indebtedness is as follows: 

Series 2013 Bond Anticipate Note, $16,618,100  

Developer Advances, $1,992,524 
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Series 2016 Loan Agreement/Notes, $15,474,259 

The District has ongoing annual governmental administrative expenses.  

2018 Net Assessed Value District No. 1 (less TIF) $1,875,961 with 47.333 debt service 
mills imposed in 2018, for collection in 2019. 

(e) The District’s budget for the calendar year in which the 
annual report is submitted;  

The 2018 budget is attached. 

(f) A summary of residential and commercial development 
which has occurred within the District for the fiscal year;  

As finished lots come on line, builders will purchase such lots and commence with 
housing construction. 

(g) A summary of all taxes, fees, charges and assessments 
imposed by the Districts as of January 1 of the fiscal year;  

The District imposed a total of 55.275 mills in 2018 for collection in 2019 as reflected on 
the attached budget. No fees, charges or assessments were imposed in 2018. 

(h) The name, business address and telephone number of each 
member of the Board and the chief administrative officer and general counsel, together 
with the date, place and time of the regular meetings of the Boards for report year.    

Jon R. Lee President 2500 Arapahoe Ave., #220, Boulder, CO 80302 
Jessica Brothers Vice 

President/Assist. Sec 
2500 Arapahoe Ave., #220, Boulder, CO 80302 

Steve Rane Sect/Treas. 2500 Arapahoe Ave., #220, Boulder, CO 80302 
Vacancy   
Vacancy  (303) 442-2299 
Regular meetings are scheduled for the 4th Thursday of April and October at 9:30 a.m., 
at 2500 Arapahoe Ave., #220, Boulder, CO 80302 

Chief Admin. Officer – None. 

General Legal Counsel – White, Bear Ankele Tanaka & Waldron, Attn: Sean Allen, Esq., 
2154 E. Commons Avenue, Suite 2000, Centennial, CO 80122; 303-858-1800 

 

 

 



    

EXHIBITS 

2018 Budget and 2018 Audit 
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RESOLUTION 
ADOPTING BUDGET, IMPOSING MILL LEVY AND APPROPRIATING FUNDS 

(2018) 

The Board of Directors of Colliers Hill Metropolitan District No. 1 (the “Board”), Town 

of Erie, County of Weld, Colorado (the “District”) held a regular meeting at 2500 Arapahoe 

Avenue, Suite 200, Boulder, Colorado, on Thursday, October 26, 2017, at the hour of 9:30 A.M. 

Prior to the meeting, each of the directors was notified of the date, time and place of the 

budget meeting and the purpose for which it was called and a notice of the meeting was posted or 

published in accordance with §29-1-106, C.R.S. 

[Remainder of Page Intentionally Left Blank.] 



 

NOTICE AS TO PROPOSED 2018 BUDGET 
 





 

Thereupon, Director Lee introduced and moved the adoption of the following Resolution: 

RESOLUTION 

 

A RESOLUTION SUMMARIZING EXPENDITURES AND REVENUES FOR EACH FUND 
AND ADOPTING A BUDGET AND APPROPRIATING SUMS OF MONEY TO EACH 
FUND IN THE AMOUNTS AND FOR THE PURPOSES SET FORTH HEREIN FOR THE 
DISTRICT FOR THE CALENDAR YEAR BEGINNING ON THE FIRST DAY OF 
JANUARY 2018 AND ENDING ON THE LAST DAY OF DECEMBER 2018. 
 

 WHEREAS, the Board has authorized its treasurer, accountant and/or legal counsel to 

prepare and submit a proposed budget to the Board in accordance with Colorado law; and  

 

 WHEREAS, the proposed budget has been submitted to the Board for its review and 
consideration; and 
 

 WHEREAS, upon due and proper notice, provided in accordance with Colorado law, said 

proposed budget was open for inspection by the public at a designated place, a public hearing 

was held on October 26, 2017, interested electors were given the opportunity to file or register 

any objections to said proposed budget and no written objections were filed prior to the public 

hearing; and  

 

 WHEREAS, the budget being adopted by the Board has been prepared based on the best 

information available to the Board regarding the effects of § 29-1-101, et seq., C.R.S., as 

applicable, and Article X, § 20 of the Colorado Constitution. 

 
NOW, THEREFORE, BE IT RESOLVED BY THE BOARD AS FOLLOWS: 

 

 Section 1. Summary of 2018 Revenues and 2018 Expenditures.  The estimated 

revenues and expenditures for each fund for fiscal year 2018, as more specifically set forth in the 

budget attached hereto, are accepted and approved. 

 

 Section 2. Adoption of Budget.  The budget as submitted, amended, attached hereto 

and incorporated herein is approved and adopted as the budget of the District for fiscal year 

2018.  In the event of recertification of values by the County Assessor’s Office after the date of 



 

adoption hereof, staff is hereby directed to modify and/or adjust the budget and certification to 

reflect the recertification without the need for additional Board authorization.  Any such 

modification to the budget or certification as contemplated by this Section 2 shall be deemed 

ratified by the Board. 

 

Section 3. Levy for General Operating Expenses.  For the purpose of meeting all 

general operating expenses of the District during the 2018 budget year, there is hereby levied a 

tax of five (5.814) mills upon each dollar of the total valuation of assessment of all taxable 

property within the District. 

 

Section 4. Levy for Debt Service Obligations.  For the purposes of meeting all debt 

service obligations of the District during the 2018 budget year, there is hereby levied a tax of 

forty-nine (49.461) mills upon each dollar of the total valuation of assessment of all taxable 

property within the District. 

 

Section 5. Levy for Contractual Obligation Expenses.  For the purposes of meeting 

all contractual obligations of the District during the 2018 budget year, there is hereby levied a tax 

of zero (0.000) mills upon each dollar of the total valuation of assessment of all taxable property 

within the District. 

 

Section 6. Levy for Capital Project Expenses.  For the purposes of meeting all capital 

project obligations of the District during the 2018 budget year, there is hereby levied a tax of 

zero (0.000) mills upon each dollar of the total valuation of assessment of all taxable property 

within the District. 

 

 Section 7. Certification to County Commissioners.  The Board directs its legal 

counsel, manager, accountant or other designee to certify to the Board of County Commissioners 

of Weld County, Colorado the mill levies for the District as set forth herein.  Such certification 

shall be in compliance with the requirements of Colorado law.   

 



 

Section 8. Appropriations.  The amounts set forth as expenditures and balances 

remaining, as specifically allocated in the budget attached hereto and incorporated herein, are 

hereby appropriated for the purposes thereof and no other. 

 

 Section 9. Filing of Budget and Budget Message.  The Board hereby directs its legal 

counsel, manager or other designee to file a certified copy of the adopted budget resolution, the 

budget and budget message with the Division of Local Government by January 30 of the ensuing 

year. 

 

Section 10. Budget Certification.  The budget shall be certified by a member of the 

District, or a person appointed by the District, and made a part of the public records of the 

District. 

 

 The foregoing Resolution was seconded by Director Brothers. 

 

[Remainder of page intentionally left blank.] 







COLLIERS HILL METROPOLITAN DISTRICT NO. 1 
 

2018 BUDGET 
 

SUMMARY OF SIGNIFICANT ASSUMPTIONS 
 

Services Provided 
 

In accordance with its Service Plan, Colliers Hill Metropolitan District No. 1, formerly known as 
Bridgewater Metropolitan District and Daybreak Metropolitan District, (the “District”), was formed to 
provide the planning, design, acquisition, construction, installation, relocation, redevelopment and 
financing of public improvements within the property known as “Colliers Hill,” which is located in Erie, 
Colorado.  Such public improvements include, but are not limited to, streets, traffic and safety controls, 
water, storm and sanitary sewer, utilities and parks and recreation improvements. 
 
The Service Plan, as amended in 2017, permits the District to impose a maximum mill levy on the taxable 
property within its boundaries as a primary source of revenue for the construction and maintenance of 
public improvements, repayment of debt and operational costs.  The Service Plan also provides a total 
debt issuance limitation in an aggregate principal amount not to exceed $45,000,000. 
 
In 2011, the District authorized the issuance of the Limited Tax Revenue Bond, Series 2011 (“Bond”) in 
an aggregate principal amount not to exceed $950,000 to Tallgrass Investors, LLC, to fund certain 
improvements and incremental directional drilling costs within the District. The debt service on the Bond 
was to be paid from the ad valorem property tax revenue generated by any and all oil and gas production 
and operations.  In 2017, the oil and gas operator plugged and abandoned the wells within the District’s 
boundaries.  Since no future revenue is expected from oil and gas production and operations, the 
outstanding principal balance of $607,642 and the accrued interest balance of $34,906 on the Bond, were 
written off as a bad debt.  
 
In 2013, the District authorized the issuance and sale of Bond Anticipation Notes, Series 2013 (“2013 
BAN”) in an aggregate principal amount of $16,618,100 to Community Development Group of Erie, Inc. 
(the “Developer”) in consideration for the public improvements previously funded by Developer on behalf 
of the District.  The 2013 BAN is payable solely from the proceeds of future general obligation or revenue 
bonds to be issued by the District or from any other legally available revenues of the District.    
 
In 2016, the District entered into a Loan Agreement with with ZB, N.A. d/b/a Vectra Bank Colorado, to 
obtain a not to exceed $10,000,000 2016A Limited Tax General Obligation Loan (“2016A Loan”).  In 
2017, the District entered into a second Loan Agreement with with ZB, N.A. d/b/a Vectra Bank Colorado, 
to obtain a not to exceed $5,600,000 2016B Limited Tax General Obligation Loan (“2016B Loan”).  Both 
the 2016A Loan and the 2016B Loan were obtained for the purpose of refunding certain amounts due 
under prior debt issuances by the District. The Loans are payable solely from ad valorem property tax 
revenues and specific ownership tax revenues collected by the District. 
 
The District prepares its budget on the modified accrual basis of accounting and the budget has been 
adopted after proper postings, publications and public hearing. 
 

Revenue 
 
2016B Loan Proceeds 
 
The District anticipates receiving the remaining available loan balance of approximately $1,782,893 under 
the 2016B Loan in 2018.  
 
Ad Valorem Property Taxes 
 
Another source of revenue for the District is property taxes. Property taxes are assessed and collected 
based upon the assessed value of all of the non-exempt property located within the District. The District 



adopts mill levies for debt service and for operations which, when combined with the District’s other 
sources of revenue, provide sufficient resources to pay the required debt service (if any), capital 
purchases and the estimated costs of operations for the calendar year.  
 
Commencing on January 1, 2018, the residential assessment ratio was reduced from 7.96% to 7.20%.  
Pursuant to the Service Plan and the Gallagher Amendment, the maximum mill levy limit increased by the 
same ratio, to a maximum of 55.275 mills.  The District adopted a mill levy of 49.461 mills for debt service 
5.814 mills for operating expenses in 2018.  
 
The gross total taxable assessed valuation within the District in 2017 was $13,343,410, an increase of 
$5,118,780 from the 2016 valuation.  
 
Specific Ownership Tax 
 
Specific ownership tax revenue is collected on annual motor vehicle registrations within Weld County and 
is distributed based upon the proportion of property taxes levied within the County during the preceding 
calendar year.  The specific ownership tax revenue is estimated to be 5% of the ad valorem property 
taxes collected in 2018.  
 

Expenditures 
 

Administrative  
 
Administrative expenditures have been estimated based upon the level of expenditures incurred by the 
District in prior years. 
 
Capital Outlay 
 
The District anticipates expenditures of $3,190,971 for capital improvements in 2018. 
 
Debt Service 
 
The District will fund its 2018 debt service obligations under the 2016A Loan, which includes the payment 
of $125,741 in principal, $392,578 in interest and $3,000 in fees.   
 
The District will also fund its 2018 debt service obligations under the 2016B Loan, which includes the 
payment of $154,239 in principal, $4,519 in interest and $3,000 in fees.  
 
The District also plans to fund approximately $287,307 in interest payments on outstanding Developer 
advances in 2018.  

 
Reserve Funds 

 
The District has provided for an emergency reserve equal to $79,715, which is intended for use on any 
unanticipated expenditures in 2018.  Such emergency reserve is an integral part of the Ending Fund 
Balance. 

 
Leases 

 
The District has no operating or capital leases. 
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2016

 Actual Final  Original 
Budget  Projected Final General Fund 

Budget
Debt Service 

Budget Total Budget

REVENUES
Property tax income 83,249$             19,245$             22,954$             7,880$                67,038$             74,919$             
Specific ownership taxes 13,661               19,945               31,935               3,879                  32,999               36,878               
TIF income 160,033             391,987             388,222             69,698                592,940             662,638             
Net investment income 481                    -                         2,344                 -                          -                         -                         
Intergovernmental income - Town of Erie 598,660             -                         2,017,334          -                          -                         -                         
Reimbursement income 262,548             -                         25,711               690,051              -                         690,051             
Miscellaneous income 934                    -                         642,548             -                          -                         -                         

Total revenues 1,119,567$        431,176$           3,131,049$        771,509$            692,977$           1,464,486$        

EXPENDITURES
Current:

Accounting 70,444               65,000               51,080               65,000                -                         65,000               
Audit 10,600               10,750               10,925               11,250                -                         11,250               
Director fees 100                    200                    30                      230                      -                         230                    
Insurance 5,161                 6,000                 4,121                 4,900                  -                         4,900                 
Legal 27,259               25,000               18,577               25,000                -                         25,000               
Letter of credit 101,014             103,278             64,048               51,124                -                         51,124               
Loan origination fees / bond counsel 205,827             40,000               64,595               17,829                -                         17,829               
Other 1,715                 10,000               5,000                 10,000                -                         10,000               
Treasurer fees 3,655                 6,168                 6,173                 1,164                  9,900                 11,063               

Subtotal current expenses 425,775             266,396             224,550             186,497              9,900                 196,397             

Debt Service
Limited Tax Revenue Bond, Series 2011

Principal -                         -                         -                         -                          -                         -                         
Interest 24,306               24,306               -                         -                          -                         -                         

Bond Anticipation Note, Series 2013
Interest 3,120,244          1,883,386          1,612,648          -                          -                         -                         

2016A Limited Tax General Obligation Loan
Mandatory principal prepayment -                         -                         -                         -                          -                         -                         
Principal -                         -                         -                         -                          125,741             125,741             
Interest 203,497             323,260             446,478             -                          392,578             392,578             
Non-use fees 15,067               3,000                 10,743               -                          -                         -                         
Custodial fees -                         18,043               4,500                 -                          3,000                 3,000                 

2016B Limited Tax General Obligation Loan
Mandatory principal prepayment -                         -                         -                         -                          
Principal -                         -                         -                         -                          -                         -                         
Interest -                         -                         -                         -                          154,239             154,239             
Non-use fees -                         -                         -                         -                          4,519                 4,519                 
Custodial fees -                         -                         -                         -                          3,000                 3,000                 

Capital advances
Principal 3,941,751          1,291,894          4,321,284          -                          -                         -                         
Interest 817,409             784,720             495,940             287,307              -                         287,307             
Subtotal debt service 8,122,274          4,328,609          6,891,594          287,307              683,077             970,384             

Capital outlay 8,054,979          3,256,832          2,720,922          3,190,971           -                         3,190,971          
Total expenditures 16,603,028$      7,851,838$        9,837,066$        3,664,775$         692,977$           4,357,752$        

(DEFICIENCY) OF REVENUE
OVER EXPENDITURES (15,483,461)$     (7,420,662)$       (6,706,018)$       (2,893,267)$        0$                      (2,893,266)$       

OTHER FINANCING SOURCES
Proceeds from Developer advances 275,000             742,000             375,000             -                          -                         -                         
Proceeds from Vectra 2016B Loan 8,382,731          4,000,000          5,434,376          1,782,893           -                         1,782,893          
Change in working capital (AR & AP) 737,458             -                         (1,663,768)         -                          -                         -                         

Total other financing sources 9,395,189$        4,742,000$        4,145,608$        1,782,893$         -$                       1,782,893$        

COLLIERS HILL METROPOLITAN DISTRICT NO. 1
GOVERNMENTAL FUND

2017 2018 BUDGET
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NET CHANGE IN FUND BALANCE (6,088,272)         (2,678,662)         (2,560,409)         (1,110,374)          0                         (1,110,373)         

FUND BALANCE - BEGINNING OF YEAR 9,838,769          2,708,193          3,750,497          1,190,088           -                         1,190,088          

FUND BALANCE - END OF CURRENT PERIOD 3,750,497$        29,532$             1,190,088$        79,715$              0$                      79,715$             
-                         -                         -                         -                         

 Certified 
Assessed Value  Total Mill Levy  Ad Valorem 

Revenue 
Vacant Land 831,950              55.275 45,986.04          
Residential 11,639,900         55.275 643,395.47        
Commercial 197,940              55.275 10,941.13          
Agricultural 5,230                  55.275 289.09               
Oil & Gas 557,530              55.275 30,817.47          
State Assessed 110,860              55.275 6,127.79            

13,343,410$       55.275 737,556.99$      

TIF District Increment 11,988,031$       55.275 662,638.41$      
Net Assessed Valuation 1,355,379$         55.275 74,918.57$        

2018 MILL LEVY APPROPRIATION
Levy 

Appropriation TIF Revenue Ad Valorem 
Revenue S.O. Revenue Treasurer's 

Fees
662,638.41$      74,918.57$         5.00% 1.50%

General Fund 5.814 69,698.41$        7,880.17$           3,878.93$          1,163.68$          
Debt Service 49.461 592,940.00$      67,038.40$         32,998.92$        9,899.68$          

55.275 662,638.41$      74,918.57$         36,877.85$        11,063.36$        

COLLIERS HILL MD NO. 1 2017 AV, Collected in 2018
2018 REVENUE PROJECTION
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